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Third Semester B.Com. Degree Examination,

August/September 2021
(CBCS Scheme)
Commerce A
Paper 3.3 - CORPORATE ACCOUNTING NI
Time : 3 Hours] [Max. Marks : 70

Instructions to Candidates : Answer should be written completely either in English or
in Kannada.

SECTION - A/ 2R - &

1. Answer any FIVE sub-questions. Each question carries 2 marks : (S x 2 =10)
odnF)werte 0w TFNI ev3d. F30deonTe, 2 BosnD :

(a) What is complete underwriting?
F03p0r DD PIS3 20uTes0?

(b) What is the maximum rate of commission payable to an underwriter to
underwrite shares and debentures of a company as per Companies Act?

03¢ s0dhob 50 FoIob Betoriey oK) WOBIAYIY, DOED I InEed
BB PO3E BeRdrt mBINSeen NOF, Beny JHISR)?

(c) What ratios are normally used to apportion pre and post incorporation
incomes and expenses?

Roolpenob BESF 308y BoICT LA 0%y DIVFHYEY TSPYTON Boren Ao
SROTIIIDY, WIRO?

(d) Mention any four factors determining the value of Goodwill.
3edr SFQTTY, APFORS 0dRF)WerTR Toew, ¥osnes), sueed.

(e) State any two methods of valuation of shares.
Feoond SPYTEY, F0RB) SROIVSE 0IRF)WBTR TR IFeTVNYE), 392

(ff Given the closing capital employed ¥ 4,00,000 and the net profit for the
current year is ¥ 1,60,000, what is the average capital employed?

2RBMT @03 worB=Y T, 4,00,000 ) FHzs I3 &6';} @9y 0. 1,60,000,
BWT 09RO SRBNE WOBZYSR)?

(g0 What is Corporate dividend tax?
Foz3dad ©ez708 30t HorBesO?
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SECTION - B/Jen - @
Answer any THREE questions. Each correct question carries 6 marks :
(3 x6=18)
Qi) wersde St BIMdn evgdl. B3 ADINE sV3TT, 6 wosTie

GRN company issued prospectus inviting applications for 3,50,000 Equity shares
of ¥ 10 each. The whole issue was fully underwritten by A — 140000 shares
B - 105000 shares, C — 70000 shares and D — 35000 shares.

Applications were received for 315000 shares of which marked applications
were : A — 154000 shares, B - 77000 shares, C - 63000 shares and
D - 7000 shares.

Calculate the liability of the underwriter.

GRN soxidodn dw. 10 Bdad da. 3,50,000 m»d, dedords) dedd. A, B, C, 303
DO30y Ieccondrt Fpormeh  PoSinedrznd. ented A - 140000 Hedoried
B - 105000 siedorieh, C - 70000 Eedorigh 303 D - 35000 Hedorieds), 13o=3te92wma0.

Fozdodw de. 315000 Heoonort ews ?\aﬁ‘:’ﬁg’o&‘ oHhnd JF rHdhDd IRBE wdendd s
9508 A - 154000 Hecorieh, B - 77000 RAecoried, C - 63000 Heoorish =03
D - 7000 Sedone.

DOed YoIZweso K)ﬁaﬁi mmﬁbabd& TR HLROLD.

Sanjana Company was incorporated on 30.9.2019 to acquire the business of
Vikas as from 1.4.2019. The accounts for the year ended 31.3.2020 disclosed the
following :

(a) There was a gross profit of ¥ 2,40,000.

(b) The sales for the year amounted to ¥ 12,00,000 of which ¥ 5,40,000 were
for the first six months.

(c) The expenses debited to profit and loss account included Directors fees
¥ 15,000, Bad debts ¥ 3,600, Advertising ¥ 12,000 (under a contract
amounting to ¥ 1,000 p.m), Salaries and general expenses I 64,000,
preliminary expenses written off ¥ 5,000 and Donation to political party
given by the company ¥ 5,000.

Prepare a statement showing the amount of profit made before and after
incorporation.
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LEroderlel 3?5553535% 1.4.2019000 220eB2W Iomwe TomQodn 30.9.2019Vomd
SweeoredadznoB. 31.3.20208, s.0s1t008 a3 s, Derd T5e0 !

(8) SoBAAL RA® GLR) Bn. 2,40,000.

(b) b, Inoewm® Je3FH Cw. 12,00,00090), ©BOO, JoPES IPIFT  WZHoD
S»0ets) C. 5,40,000 9303

() o 3 IF, w3t BV InBT Seivd AerdsT Bog, Be. 15,000, B3, menieh
ow. 3,600, we&etedd Gw. 12,000 (283066 590 doridnt dw. 1,000 3w3), Bowe
03 mIng; Swhdd de. 64,000, TyPWF Sundo de. 5,000 3y sozdadw
vemdead> BYT, AR deedrt d. 5,000.

soalecmiod FREIF F03) B030 NPT iy BBRHIT), 3RVRT BedTabd) 3030

Kushi Ltd has invested a sum of ¥ 24,00,000 in her own business which is very
profitable one. The annual profit earned from her business is T 4,80,000 which
included a sum of ¥ 80,000 received as compensation for acquisition of part of
her business. The money could have been invested in deposits for a period of 5
years at 10% interest and herself could earn ¥ 57,600 per annum in alternative
employment considering 2% fair compensation for the risk involved in the
business.

Calculate the value of Goodwill of her business on capitalization of super profits

at normal rate of return of 12%.

WA 02BIB 3I) 303 ORI, B, 24,00,000 woBTYIR), BBV, ©TD GayIE3
RoZ0dACLZE. FoBIo ToaFs ©uyh dke. 4,80,000, ¥wBd Se. 80,000n¢ HdET
3033 BeDBL0BE (J0BTF) F0Z0H woWd PNSTY W FRORCLFTE) DATITO

@

WoRTYIT), ed B8 Beswo 10003 5 IZend oIBR Feded INBETY ¥ Hadwe b
VR ENBO TAFT T. 57,600 ITIRT SBoLWBIR. (=089, 30T I, ob
30®a08, Be. 2 JOriedd)

8 RoBod dedF IPQITY QUITF ©oY WOBTVETTHT ITVHEE), TR HBRO Horie BT,

R90TE, BT Besmo 12 200 LM
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5. State the heading under which the following items are shown in the Balapce

sheet of the company?

(a) Live stock

(b) Provision for taxation
(c) Bank overdraft

(d) Goodwill

() Proposed dividend .

(i Share premium

B $Y50BI)NYR), ¥EeS IZBA adns BearsobBadd) 3eedROAD?
(a) zed=CONLL

(b) 30 Qoezew

() w07 LIV W,

(d) 3de3¢ do"aegs

(e) =RPWIT Y03

) e yedodo

6. Following information related to Uday Ltd.

36000, 10% preference shares of ¥ 100 each < 36,00,000
45000 equity shares of ¥ 100 each < 45,00,000
Average profits before tax < 29,03,220
Rate of tax 38%

Transfer to be made to reserve 20%

Normal rate of return 15%

Ascertain the value of equity shares under yield method.
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$Y503 Foridngd suEodr* AaHLAS Do ﬁoﬁ@n 20200023 :

gw. 100 Snduesad 36000, 10% uw @ Sedoridh  dwe. 36,00,000

d. 100 Swodeladd 45000 m&aqs Sedonieh dw. 45,00,000
3018 ;i)oagt [0230 eyl ow. 29,03,220
391t 80 38%

Bt SreFaRWeTTB), 20%
[PUN @7 W3 15%

BLIF, IPIVBOT TS0, Hedon ST, For) H0D.

SECTION - C/a%en - 2

Answer any THREE questions. Each question carries 14 marks : (3 x 14 = 42)
0IRF)rsR Soecd BIdr eugdi. J3oleomd FBM 14 wosnie

Somz Ltd. invited applications from public for 100000 shares of ¥ 10 each at a
premium of ¥ 6 per share. The entire issue was underwritten by underwriters
Pavi, Kavi, Ravi and Navi to the extent of 30%, 30%, 20% and 20% respectively
with the provision of firm underwriting of 3000, 2000, 1000 and 1000 shares
respectively. The underwriters were entitled to the maximum commission as per

the provisions of the Companies Act.

The company received applications for 70000 shares from the public, out of
which applications for 19000, 10000, 21000 and 8000 were marked in favour of

Pavi, Kavi, Ravi and Navi respectively.

Calculate the liability of each one of the underwriters treating
(a) Firm underwriting as marked applications.

(b) Firm underwriting as unmarked applications.

(c) Find out the commission payable to underwriters.
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2pe30% 50T SR, 108 100000 mem5w, Bedonidnt . 6 ed00ba3r*w.eodn S HT0n
925¢ esaaj).%d. IpS8F 5)6&301)53% 3, 8, 8D I3 B DOeD PISAWTTL FRowen 30%,
30%, 20% 083 20%0T08 0B POS3 Sdwel. Be3rt 0N 3000, 2000, 1000 303y
1000 RHeooner &)3“3 DOeD z;!ddﬁoi)d)al SeEennd, o33N F&QS%O.D QuogdnY Iz
Edlel¢aRAlomEdarietelsl riba;d Beny :&;ag:iaigt Idoben 8BFoaNTLZT. & |

F0ZQ FTFHATOOW 2ed), 70000 Heoondrt vze wodr@), ¥BTY T IPELRT Wit
& 39501033, B - 19000, 82 - 10000, 8 - 21000 S03) 8 - 8000 RKedonieb.

=5 ;Soceﬁozs AIonYor DD POIAma00 W), zs:,re:o?,Jacpodoc'\i.?’l FUTorE03 FoBY HRBOWD.

(a) QB3 200ed PISH0dbR) MHtH SRBCLS weienYod FOredzIZ)T. -
(b) 33 00D PIIF0dbEy MOHTLR SRR weSrniYod TFORLLZ)T.

(c) T3 T2adod B5o0 YOS ToBTeTT BWeRY SAZTR), 50RO HBALD.

Sathvik Ltd, was incorporated on 1.8.2019 to take over the business of Prathish

as a going concern from 1.4.2019. The profit and loss account for the year —~

ending on 31.3.2020 is as follows :

Profit and Loss A/c for the year ended 31.3.2020

Particulars 4 Particulars %
To Rent and Taxes 24,000 By Gross profit b/d sy H,000 —
To Insurance 6,000
To Electricity charges 4,800
To Salaries 72,000
To Directors fees 6,200
To Auditors fee 3,000
To Commission 12,000
To Advertisement 8,000
To Discount 7,000
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Particulars X Particulars T
To Office expenses 15,000
To Carriage 6,000
To Bank charges 3,000
To Preliminary expenses 13,000
To Bad debts 4,000
To Interest on loan 6,000
To Net profit 1,20,000

3,10,000 3,10,000

The total turnover for the year ending 31.3.2020 was ¥ 10,00,000 divided into
¥ 3,00,000 for the period upto 1.8.2019 and ¥ 7,00,000 for the remaining period.

Ascertain the profits earned prior to and post incorporation period.

F35° Q0DLAZ FoBAD B0z 1.8.20190083) 3,3¢a°0[TH SBRIITLS JIH0I), DIe0s
1.4.201989803 3ricrdLord Beerien Fooleecsiennd. Fosdob vy So3) SFrieh dweos
31.3.20203, 3,083 S3F3, 3¥50E03:S

ooy 03y B, 208 BV FFFY, 31.3.2020

[T 3 [T 3
1wl 33 30rired 24,000 003 RO e 3,10,000
7 A 6,000
1t g3 Boeied 4,800
A Bowe 72,000
1 dders8T Boeynieh 6,200
1t &5, S03LeETT Boe) 3,000
i Beng 12,000
1} 230&%003) 8,000
1t DodPo3 7,000
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DI 4 Faniela N z
1 Beied Seiried 15,000
i sores msu 6,000
R e53,05° B0e, 3,000
1t Ty00PE SBried 13,000
1% ge3 mmorwo 4,000
i} S0 Hed (Al ) 6,000
i azi? [SETA) 1,20,000

3,10,000 3,10,000

31.3.20208, 3out008 IIFT wkd), Jdokdd TA. 10,00,000 eshdy, 1.8.2019030r
gw. 3,00,000 s03) eves ezdrt dwe. 7,00,000.

Rooieeziod FRIE F3) T3V LRI, FoB) &HBOD.

Balance sheet of Siri Ltd, as on 31.3.2020 is as under :

Liabilities Rs. Assets Rs.
Share capital Fixed assets 5,00,000
5000 equity shares of Stock 1,75,000
T 100 each 5,00,000 Debtors 2,25,000
3000, 15% preference Cash and Bank 1,00,000

shares of ¥ 100 each 3,00,000

General Reserve 40,000
Profit and Loss A/c 80,000
Sundry creditors 80,000

10,00,000 10,00,000
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The profits of the company (before providing for taxation at 35%) and the rate of

dividend declared in respect of the part 5 financial years are as under :

Financial year Profit ) Rate of Dividend

2015-16 1,35,000 8%
2016-17 1,55,000 10%
2017-18 1,70,000 12%
2018-19 1,65,000 15%
2019-20 1,80,000 15%

Ascertain the value of Goodwill under :
(a) 5 years purchase of super profits
(b) Capitalisation of super profits

(c) Annuity of super profits taking annuity factor of Re. 1 for five years at
10% as ¥ 3.78.

D207 31.3.2020008) 30 FozAodb esgesl I3, 9E0E03T :

LI ONed ow. esned ow.

Rt woB=RY dwe. 1008 5000 A0 e3rieh 5,00,000

IR, Recoried 5,00,000 @RI 1,75,000

g».1008 3000, abesried 2,25,000

15% 65,3 Recoriey 3,00,000 D% 3 1,00,000
BT, e B 40,000
-3, 4503 80,000
Besried 80,000

'~ 10,00,000 10,00,000
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390 O IIrnYd 301 I3t Seven (301t 35%) FoIAoD ITE wPnieh Do) ©LI08T
Boneb FYNT0SS !

uhFE I3F  eayiney ) ©ye0sd WO

2015-16  1,35,000 8%
2016-17  1,55,000 10%
2017-18  1,70,000 12%
2018-19  1,65,000 15%
2019-20  1,80,000 15%

8 3Y50T upaTE Soed de3F IFQTT), FoRED LBV :
(a) S I[Fnd ov3 @ oin BR0BIBNN) D BHITT Soeed

(b) ov3F YT WoBTITTN BEITT Soed

(c) o3& eyid (S=erad WO Th. 135 SAFnYd Be.100 wRabod dw. 3.78) I
38
@

Following is the Balance sheet of Parinidhi Ltd. as on 31st March 2020.

Liabilities Rs. Assets Rs.

Equity share capital Goodwill 1,00,000

40000 equity shares of T 10 Fixed assets 4,50,000

each fully paid 4.00,000 Current assets 1,90,000

Reserve fund 1,00,000 Preliminary expenses 25,000
Profit and Loss A/c 35,000
6% Debentures 1,00,000
Current liabilities 1,30,000

7,65,000 7,65,000

For the purpose of valuation of shares fixed assets were valued at ¥ 5,00,000 and
goodwill at ¥ 1,50,000. There is a necessity of Reserve for Bad debts at 10% on
Debtors of ¥ 75,000. It was found that the stock was overvalued by ¥ 9,000.

The net profits for the three years were ¥ 69,000, ¥ 71,800 and ¥ 90,200
respectively after taxation. Out of this profit 20% was placed to reserve.

Normal rate of return is 20%. Compute the value of each equity share under :
(a) intrinsic value method
(b) yield value method

(c) fair value method
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D20z 31.3.202009303 S0IR 9. © wpes B3F sIrt detds:

mmﬁbﬁ%

Ow. 100 Fpor 3002000000

40000 mmqs Kedoried

ez AP

oyl 03) BR, w093

6% mOTI L0

mg mmﬁbﬁw

aedond m’aqseﬁdcab'%ﬁ ?.éoaf,grw 33 8. 5,00,000 mone desf do’be.:s gw. 1,50,000
ANDTOAW. T, 75,000 sbedrd Boed de. 100X, 0B mOTN WRIVRWIT Forie

gds.

4,00,000
1,00,000

35,000
1,00,000

1,30,000

7,65,000

esnied ow.
ded¢ d}’a% 1,00,000
%uaj,gﬁqa 4.,50,000
WoANYD 1,90,000

TB0D8 Burdy 25,000

7,65,000

ALEDIN 55«3% Ow. 9,000 «ds :ﬁacgsrUaoad.

390 S0ty I3rnY 60535%9 o3 301t 3R3W Fo30 3TN de. 69,000, dw. 71,800 o
Ow. 90,2000088. 8 eayind 3e. 20 APH :Srfaroo.)ﬁegzogd. emcgszbd JP0N RyYn ©O

Be. 20040033, 33 HedS.

(a) ®o3ne3 I59¢)

(b) BbBD IR Horie

(c) 3,080308 IPFR) F0E> LBOVD

The following is the Trial Balance of Namanth Company Ltd., as on 31.3.2020.

Share capital
Reserve fund
Furniture
Building

Wages

Particulars

Dr. ) cr. ®)
- 3,00,000
- 1,50,000
40,000 =
80,000 =
50,000 s
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Particulars Dr. ®) Cr. ®

Salaries 20,000 -
Debtors 1,60,000 -
Bills Receivables 60,000 -
Interim dividend 30,000 -
Audit fee 10,000 -
Directors fee 5,000 -
Light and water 10,000 -
Printing and stationery 12,000 -
Purchases 2,40,000 -
Sales - 4,80,000
Loose tools 40,000 -
Profit and loss appropriation A/c - 20,000
Cash at Bank 50,000 -
Forfeited share capital a/c - 10,000
Calls in advance - 20,000
General expenses 10,000 -
Goodwill 95,000 -
Stock (1.4.2019) 60,000 -
Investments 1,50,000 -
Machinery 40,000 -
Creditors - 1,80,000
Return 20,000 10,000
Bills payable - 20,000
Cash in hand 38,000 -
Security premium - 30,000

12,20,000 12,20,000
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Adjustments :

(a) Stock on 31.3.2020 was valued of ¥ 90,000.

(b) Depreciation on machinery at 10% and building at 5% per annum.
(c) Provide Reserve for doubtful debts at 5% on Debtors.

(d) Transfer ¥ 25,000 to Reserve fund.

(e) Directors recommended dividend at 10% for the year.

() Make provision for taxation ¥ 10,000.

Prepare Final Accounts of the Company.

0F0F QobAZ FomRod F¢ Fe3pdw 31.3.202000> S 6@%’0!303(3 '&dﬁocﬁ 30>
30y, ANDS :‘xmdamémmdoa)a

SSTrieh abed (%) 3ed )

Hedd woBmY - 3,00,000
0500 D - 1,50,000
Sedpeasoondd 40,000 -
3@ 80,000 -
300 50,000 -
Bowe 20,000 -
abedried 1,60,000 -
wOeTr BooBried 60,000 -
05,030 engeos 30,000 -
3, SOBeGT o), 10,000 -
ASerBIT Boe) 5,000 -
deco B3y WIBo 10,000 -
S0g,e S03) FTon LD 12,000 -
DOeBRL 2,40,000 -
S00k3 -~ 4,80,000
D& orined 40,000 -
ooyl SR B, ddadeert o3 = 20,000
23,0889, Brid 50,000 -
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230N abes ) 3 )
Swtiecen B30 Redd worTY - 10,000
Swonad sned - 20,000
ROBRF; Sried 10,000 - %
Be3raoe) 95,000 i
wom™d (1.4.2019) 60,000 -
BPBEMD 1,50,000 >
03030, eBTTRNED 40,000 -
Pedned - 1,80,000 ~
TeTTPIIYO 20,000 10,000
FRBUTT Boodreh - 20,000
sngo 38,000 -
W3 &eabo - 30,000
12,20,000 12,20,000 —~

RPUT S0bd :
(a) D0z 31.3.20200000 wemasL Cre. 90,000.

(b)  TW@ERY Soedd Be. SOR), ST I3y odbodpeizoend Bedd e 100R), ITFL0DLTY
3rio00.

()  sbesre Boees Be. SUR) HRBRTRE WOM WEROB. ~
(d) esen B BA. 25,000 SrFOW.
() dBerB8T JoBYadn Be. 100R), CoET0BIIY, TIIHED S7R0R), IPAT.

() eweod 3drimeA de. 10,000 ezda.
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